I am presenting

1. India has fast growing GDP in world where India needs
favourable negotiations with WTO Members countries

for substantial growth in Indian Exports

2. India needs to take advantageous benefits in WTO
through present leadership of G-20

3. [Itrust that you will be enriched by reading this article
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World Trade Organization (WTO) + Benefits for India

Introduction on WTO

(i) WTO is International Organization (Institution) based on agreement as

signed between trading member countries across the world.

(a) WTO is formed in 1994 to regularize the rules and regulations
between trading member countries for healthy expansion of
World Trade through reduction in trade barriers + enhancement

in trade between 164 trading member countries.

(b) WTO agreement is executed on April 15, 1994 in English +
French + Spanish (all) languages.

WTO through agreement is covering the trade in Services + Intellectual
Property + covering the settlement of dispute between 164 trading

member countries

WTO is recognizing the relationship in field of trade + economic for raising
the standards of living + ensuring the 100% employment + large and
steadily growing volume against real income + effective demand +
expanding the production + trade in goods and services through allowing
the optimal use of world's resources in accordance with objective of
sustainable development + to protect + to preserve the environment + to
enhance the methods for doing in manner as consistent with respective

needs + concerns at different levels of economic developments.

WTO is recognizing the need for positive efforts as designed to ensure
that developing countries and especially lowest developed countries +
to secure a share in growth of international trade commensurate with

needs of economic development of member countries.
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WTO being desirous of contributing the objective through entering into
reciprocal + mutually advantageous arrangements as directed to
substantial reduction of customs tariffs + other barriers against
trade + elimination of discriminatory treatment in international

trade relations between member countries.

WTO to develop an integrated + more viable + durable Multilateral
Trading System (MTS) as encompassing the GAAT based on past trade
liberalization efforts + 100% results of Uruguay Round of Multilateral
Trade Negotiations (MTN)

(viii) WTO to preserve the basic principles + objectives as underlying the MTS.

Establishment of WTO (Article I)

(i)

WTO is established through replacing General Agreement on Trade
and customs tariffs (GATT) established in 1948 as Global Trade
Organization to monitor the 100% Multilateral Trade Agreements

(MTA’s) + giving fair chances to 100% countries in International Trade.

GATT was established with 23 countries in 1948.
GATT was dealing in trading of Goods (only).

WTO is established on April 15, 1994 but WTO agreement is effective (in
operation) from Jan 01, 1995 through replacing the GATT under Uruguay
Round Negotiations (1986-94)

Now WTO has 164 member countries as representing 98% Global trade

of goods and services (both).

Scope of WTO (Article 11)

@)

WTO to provide a common institutional framework for conducting the
trade relations between member countries through agreements +

associated legal instruments (both) to be executed.




Agreements + associated legal instruments (both) included in Annexes
1+ 2 + 3 known as MTA'’s are integral parts of agreement + binding on

100% member countries.

(a) Agreements + associated legal instruments (both) included in
Annex 4 known as Plurilateral Trade Agreements (PTA) are also

part of agreement being accepted + binded on member countries.

(b)  PTA not creating any obligation or right for member countries

who are not accepting

GAAT, 1994 as specified in Annex 1A is legally distinct from GATT
constitution as executed on October 30, 1947 but was effective (in

operation) from Jan 01, 1948.

Functions of WTO (Article I11)

(i) WTO to facilitate the implementation + administration + operation +
objectives of WTO agreement + MAT + to provide the framework for

implementation + administration + operation of PTA.

(a) WTO to provide a forum for negotiations between member

countries against Multilateral Trade Relations (MTR).

WTO to provide a forum for negotiations between member
countries against MTR + framework for implementation of results

of negotiations as to be decided by Ministerial Conference.

WTO to administrate the understanding against rules + procedures for

governing the settlement of disputes.

WTO to administrate the Trade Policy Review Mechanism (TPRM).

policy-making.

' (a) WTO to achieve greater co-ordination in global economic
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Sturcture of WTO (Article IV)

(i) Ministerial Conference
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to

(TPRB) for

9)
for of

Council for Trade in Goods (CTG) + Council for Trade in Services (CTS) +
Council for Trade-Related Aspects of Intellectual Property Rights (TRIPS)

(a) for to under of

of (Annex 1A).
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(PTA’s)
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Relation of WTO with governmental organizations (Article V)
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Secretariat of WTO (Article VI)

(i) of to

(iv)  Responsibility of Director-General + staff of secretariat (both)

(a) of (both) to
from of any

external

(both) to

(d)
Budget + Contributions (both) for WTO (Article VII)
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Legal Status of WTO (Article VIII)
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' (i)
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Decision making process at WTO (Article IX)

(i) (a) to the through
under otherwise

cannot . Hence

by
(both)

(only).

(both) to

in

exclusive

+

(c) to
of of

' (iii)  Exceptional Circumstances in decision making of WTO

satishagarwal307 @yahoo.com +919811081957




Under exceptional circumstances the Ministerial Conference to
waive an obligation as imposed on Member country by WTO agreement
or MTA where decision have to taken by 75% majority except otherwise

provided:

(a) Request for waiver against concerning the matter to be
submitted to Ministerial Conference for consideration in

accordance to practice of decision-making by consensus.

Ministerial Conference to prepare a time bound program as not
exceeding the 90 day from date of receipt of request for

considering the request.

However 75% majority decision is required where consensus is

not reached during time bound program for granting a waiver.

Report to be submitted to Ministerial Conference against request

for waiver as concerning the MTA’s where decision is not taken

during time bound program like not exceeding the 90 day.

Decision by Ministerial Conference for granting a waiver to state
the exceptional circumstances against justifying the decision +
terms + conditions as governing the application of waiver where

date of waiver to be terminated.

However application for waiver for exceeding the 1 year to be
reviewed by Ministerial Conference not exceeding the 1 year

from date as granted.
Thereafter annually permitted except the waiver is terminated.

Ministerial Conference to examine that exceptional circumstance
is justified for waiver + terms and conditions for waiver are

satisfied.
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(e) Ministerial Conference is permitted to extend or modify or

terminate the waiver after annual review.

(v)  Decisions under PTA are including the decisions on interpretations +

waivers (both) to be governed by provisions of agreement.

11. Amendments in WTO Agreement (Article X)

(i) (a) Member of WTO is permitted to initiate a proposal to amend
the provisions of WTO agreement + MTA’s (both) through

submitting the proposal to Ministerial Conference.

Council (as listed in Article 1V) is permitted to submit to
Ministerial Conference the proposal to amend the provisions of

corresponding MTA’s.

Ministerial Conference is permitted to decide to extend the period as
exceeding the 90 day after proposal is tabled formally at Ministerial

Conference

Ministerial Conference to submit the proposed amendment to

100% member countries for acceptance through consensus.

Ministerial Conference to submit the proposed amendment to

member countries for acceptance.

Ministerial Conference to decide on 66.666% of majority of
member countries where consensus is not reached at meeting of

Ministerial Conference within 90 day.

Amendments to provisions of Article + to provisions of next
Articles (both) to take effect after acceptance is received from

100% member countries.

Amendments to provisions of WTO agreement + MTA’s (both)

against alteration the rights + obligations (both) of member
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Countries to take effect after acceptance of 66.666% majority of

member countries

Ministerial Conference is required to decide through 75%
majority of member countries before amendment is effective

where member countries have not accepted within 90 day

(c) Member country is permitted to withdraw from WTO or to remain

as Member (only) with consent of Ministerial Conference.

Amendments to provisions of WTO agreement or to MTA’s for not
altering the rights + obligations (both) of member countries to take

effective through 66.666% majority of member countries.

Member countries are required to deposit an instrument against
acceptance with Director-General of WTO within period of acceptance

as specified by Ministerial Conference.

Ministerial Conference is permitted to decide to amend in trade

agreement against request of member countries.

Ministerial Conference is permitted to decide to amend in PTA against

request of member countries.

(x) Amendments in PTA to be governed by provisions of WTO Agreement.

Original Membership of WTO (Article XI)

(i) (a) Contracting parties to GATT 1947 + European Communities are
permitted to take membership of WTO + MTA's (both)

(b) These countries are known as original members.

Least-developed countries as recognized by United Nations (UN) are
permitted to enjoy the commitments + concessions (both) in accordance
with individual development + financial and trade need +

administrative and institutional capabilities (all)
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13. Accession of WTO (Article XII)

(i) (a) Any + customs (both)

for of commercial

for of

for

through

(iii) of to by
Non-Application of MTA’s between Specific Members of WTO (Article XIII)

(i) + (both) to for where

to

(i) ' of

(iii) of to be by of

Acceptance + Entry into Force + DepositE1 WTO (Article XIV)

(i) (a) for through

+

' (b) (both)
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New member country as accepting WTO agreement after entry into
force is permitted for concessions + obligations (both) in MTA’s to be

applied from entry into force of WTO agreement.

(a) New member country is required to deposit the text of WTO
agreement + MTA’s with Director General of contracting parties
to GATT 1947 where entry into force of WTO agreement + MTA’s
(both) not accepted

Director-General to furnish a certified true copy of WTO
agreement + MTA’s + notification of acceptance to contracting
parties to GATT 1947 + European Communities as acceptance of

WTO agreement.

WTO agreement + MTA’s + amendment to entry into force of WTO
agreement (all) to be deposited with Director-General of WTO.

Acceptance + entry into force of PTA to be governed by

provisions of WTO agreement.

WTO agreement to be deposited with Director-General of contracting

parties to GATT 1947 after entry into force of WTO agreement.

(c) WTO agreement to be deposited with Director-General of WTO.

16. Withdrawal from Membership of WTO (Article XV)
(i) (a) Member country is permitted to withdraw from WTO agreement.
(b)  Withdrawal to be applied for WTO agreement + MTA's (both)

(c) Withdrawal to be effected after expiry 6 month from date of written

notice of withdrawal is received by Director-General of WTO.

' (ii)  Withdrawal from PTA to be governed by provisions of WTO

agreement.
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17. Miscellaneous Provisions of WTO (Article XVI)

(i) + (both) are through
as by

under of

of

between

Is against
Is against

Is against

through of

(vi) to
of of

(vii) Meaning of country
(a) under (both) to

customs of

(b)  Hence customs as of

' (both) is the (national).
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Multilateral Agreements on Trade in Goods (Annex 1A)
(0 on and

(i)

(iii)

(v)

(v) to

(vi) Investment

(vii)

(viii)

(ix)

x) of

(xi) Licensing

(xii) and

(xiii)

General Agreement on Trade in Services (Annex 1B)

Trade-Related Aspects of Intellectual Property Rights (Annex IC)
Rules and Procedures Governing the Settlement of Disputes (Annex 2)

Trade Policy Review Mechanism (Annex 3)

Plurilateral Trade Agreements (PTA) (Annex 4)

o on in Aircraft

' dairy like
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24. Comparison between GATT and WTO

(i) WTO
(a) member
including
of
from

(GATS) +
related Property (TRIPS).

(d) is under (both).
GATT
had between
independent under
Positive Impact (Advantage) of WTO for India
(i) (a) has substantial

(both).

merchandise are
(1995) to during
(2020-21).

has

(GATT) as

service (1995) to
during (2020-21).

the

domestic
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India’s exports for agricultural products are increased substantially.

WTO has removed the Multi-Fiber arrangement (MFA)
India’s exports for textiles + clothing are increased substantially.
WTO has withdrawn the restrictions against foreign Investment

(Fl) in India in accordance TRIMS agreements.

(b) India’s net foreign direct investments are increased to US$ 81.72

billion during year ending on March 31, 2021 (2020-21)

Negative Impact (Disadvantage) of WTO for India

(i) (a) Trade related aspect of Intellectual Property (TRIPS) is major
challenge against protection of Intellectual Property rights of
India.

India being member country of WTO to comply the TRIPS

standards.

India’s pharmaceutical sector to be affected as products patents
to be granted. Hence India to raise the prices of medicines against

living of poor public in India.

India is manufacturing most of drugs without granting of products

patents. Hence India has impact on price of medicines.

India’s agricultural sector to be affected due to TRIPS as patenting

under TRIPS agreement is extended to micro-organisms (also).

MNCs are having huge financial resources + can take up seed

production + can control food production in India.

In India majority of public is depending on agricultural

serious consequences for India.

' production for livelihood. Hence this development is having
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Trade related Investment Measures (TRIMS) is advantageous to

developed countries as there are no rules for controlling business

practices of foreign investors against our objectives of self-reliance as

based on locally available technology + resources (both).

(a)

General Agreement on Trade in Services (GATS) favoring the
developed countries as growing service sector in India to compete

with Giant foreign corporate

Foreign corproate can remit the profits + dividends + royalties

through reducing foreign exchange reserves of India.

Trade + non-Tariff barriers (both) for exports of Indian products
are effected due to non-tariff barriers as imposed by other

countries.

Indian products like textiles + marine + floriculture + basmati
rice + leather goods + carpets + pharmaceutical + etc. (all) to be

effected.

27. Conclusion on WTO

(0)

(a)

WTO is formed for taking integrated approach to trade related
matters + securing employment + reducing custom tariffs +
helping weaker economies + accessing to capital and technology +

paving for economic growth of countries.

WTO is making the rules for economic development against

limitations + loopholes (both) in inter country transactions like

safequard + anti-dumping rules as frequently being used to stop

competition.

WTO is contributing against unequal competition in different

areas
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